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M.Com. (Fourth Semester)

EXAMINATION, MAY-JUNE, 2022
(Optional–Specialization)

[Optional Group–C : (Banking and Insurance)]

Paper Fourth (C)

GENERAL INSURANCE

Time : Three Hours] [Maximum Marks : 80

    

Note : Attempt all sections as directed.



(Section-A)

 

(Objective/Multiple Choice Questions)

(1 mark each)
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Note- Attempt all questions.

  

Choose the correct answer :

1.   

(A)   

(B)   

(C)   

(D)  

Insurance has evolved on a business basis in the-

(A) 13th Century

(B) 19th Century

(C) 16th Century

(D) None of these

2.     

(A) 

(B) 

(C) 

(D) 
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Mainly the insurance organisation can be devided into

(A) Two Parts

(B) Three Parts

(C) Four Parts

(D) Five Parts

      

(A)        

(B)        

(C)       

(D)       

The sequence of serially development of insurance is-

(A) Life, Marine Fire Insurance & Miscellaneous Insur-
ance

(B) Life, Fire, Marine, Insurance & Miscellaneous Insur-
ance

(C) Marine, Life, Fire Insurance & Miscellaneous Insur-
ance

(D) Marine, Fire, Life Insurance & Miscellaneous Insur-
ance
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4. 
 

(A) 

(B) 

(C) 

(D)  

When the amount for which a subject matter is insured
is more than its actual value, it is called-

(A) Re-insurance

(B) Double-insurance

(C) Over-insurance

(D) None of these

5. _________ 

(A)  

(B)  

(C)  

(D) 

To be included in social insurance___________

(A) Disability Insurance

(B) Unemployment Insurance

(C) Death Insurance

(D) All of the above
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6.         

(A)  

(B)  

(C)  

(D) 

In which year national agriculture Plan started?

(A) 1999-2000

(B) 2000-2001

(C) 1998-1999

(D) None of the above

      

(A) 

(B) 

(C)   

(D) 

Intentional loss is called-

(A) Particular Average Loss

(B) General Average Loss

(C) Actual Total Loss

(D) Constructive Total Loss
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8.      

(A) 

(B) 

(C) 

(D)  

What are the kinds of Burglary Insurance Policies?

(A) 7

(B) 5

(C) 8

(D) None of the above

9.  

(A)
  

   

(B) 


    

 

(C)
   



    

(D)  
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The Formula of normal premium rate is-

(A)
Insuranceamount×100

Estimated Loss

(B) 100Estimated Loss
Insurance Amount

(C) 100
Estimated Loss Insurance Amount

(D) None of these

10.         

(A) ` 

(B) `  

(C) `  

(D) ` 

The minimum paid-up capital required for a General In-
surance Company is-

(A) ` 25 Crores

(B) ` 500 Crores

(C) ` 100 Crores

(D) ` 50 Crores
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11.            


(A)
 



(B)
  



(C)
  



(D)  

Calculate the loss under Average insurance policy

(A)
Actual value of Assets at the time of Loss × Insurance Amount

Actual Loss

(B)
Actual Loss × Insurance Amount

Actual Value of Assets at the time of Loss

(C) Actual Value of Assets at the time of Loss × Insurance Amount
100

(D) None of the above

12.    

(A) 

(B) 

(C) 

(D) 
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How many types of insurance policy on the basis of com-
pensation/Indemnity.

(A) 4

(B) 6

(C) 5

(D) 3

13.         
  

(A) 

(B)  

(C)   

(D) 

Maximum value with discount policy taken on the basis
of

(A) Indemnity

(B) Risk Covered

(C) Goods Stock

(D) All of the above

14.   

(A)  

(B)  

(C)  

(D)  
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Marine insurance started in-

(A) Germany

(B) Lambardi

(C) England

(D) America

15. 

(A)   

(B)   

(C)   

(D)  

Motor Insurance in India has become mandatory in-

(A) 1923

(B) 1950

(C) 1946

(D) None of these

16.    

(A)  

(B)  

(C)  

(D) 
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The word 'Utmost Good Faith' applicable on-

(A) Fire Insurance

(B) Marine Insurance

(C) Burglary Insurance

(D) All of the above

17.  

(A)  

(B)  

(C)  

(D) 

Included in General Insurance-

(A) Miscellaneous Insurance

(B) Fire Insurance

(C) Marine Insurance

(D) All of the above
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18.        

(A)  

(B)  

(C) (A) (B)

(D)  

The 'caveat emptor' rule applicable on-

(A) Insurance Contract

(B) General Contract

(C) Both (A) and (B)

(D) None of these

19.   

(A) 

(B) 

(C) (A) (B)

(D)  
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In General Insurance the risk is-

(A) Certain

(B) Uncertain

(C) Both (A) and (B)

(D) None of these

20. 

(A)  

(B)   

(C)   

(D)   

Indian insurance company was started in -

(A) 17th Century

(B) 18th Century

(C) 19th Century

(D) 20th Century
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(Section- B)

  

(Very Short Answer Type Questions)

(2 marks each)

           



Note :  Write answer of any eight question from this sec-

tion in two or three sentences. Each question

carries 2 marks.

1.   

What is principle of proximate cause?

2.  

What is 'Double insurance'?

3. 

What is pure risk?
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4.    

Define 'Fire'.

5.  

What is valued policy?

6. 

What is port policy?

7.  

What do you mean by Live-Stock assets?

8.  

What is General  insurance?

9.  

What do mean by nationalisation of general insurance?

10. 

What is meaning of particular average losses.
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(Section - C)

  

Short Answer Type Questions)

(3 marks each)

  

 

Note:Attempt any eight question. Each question carries

3 marks. Maximum word limit 75 words.

1.  

Distinct between 'Insurance' and 'Assurance'.

2.   

'Insurance transfers the risk'. Comment.

3.     

Write note on Aircraft insurance.

4.     
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What is the 'Threaty-method' of Re-insurance?

5.         

Explain the names of physical and moral hazards in in-

surance.

       

How does insurance provides protection from loss of

business profits?

         

State the types of marine policies on the basis of vessel/

hull.

      

Enumerate the kinds of personal accidental insurance.

       

Explain the present position of cattle insurance in India.
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Section D

  

(Long Answer type questions)

(5 marks each)

 

  

Note:- All questions are compulsory. Each question car-

ries 5 marks. Maximum word limit 150 words

      

Explain the socio-economic significance of insurance.

OR

        

 

Describe the procedure of settlement of claims and pay-

ment in Fire Insurance.
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How is the rating of cargo risk and determination of pre-

mium in Marine Insurance done? Explain.

OR

       



What role can be played by General Insurance Industry

in the economic development of country? Explain.

          

      

State the various kinds of fidelity guarantee policy and

describe its policy conditions.

OR

        

  

Why was the workmen's compensation insurance fund

necessary? What are the statutory liabilities on the em-

ployer towards his employees?
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Explain the nature of risks covered in export risk insur-

ance.

OR

      

    

"The Principle of indemnity is the most important prin-

ciple of Fire Insurance". Explain . Is there any exception

to this?


